ICGN

International Corporate Governance Network

Mr. Akira Nozaki
Director
Corporate Accounting & Disclosure Division
Policy and Markets Bureau
Financial Services Agency
27 November 2024

Dear Mr. Nozaki,

RE: Revision draft of Cabinet Ordinance of Annual Securities Report disclosure on
cross-shareholding

The International Corporate Governance Network (ICGN) appreciates the opportunity to
comment on the Revision draft of Cabinet Ordinance of Annual Securities Report disclosure
on cross-shareholding.

Led by investors responsible for assets under management of $77 trillion, ICGN is an
authority on global standards of corporate governance and investor stewardship.
Headquartered in London, our membership is based in more than 40 countries - largely in
Europe and North America, with growing representation in Asia. The ICGN Global
Governance Principles and Global Stewardship Principles, written from an investor
perspective, are widely used by our members in their company assessments and voting
decisions, and by regulators when developing corporate governance rules.

Cross shareholdings

ICGN supports the efforts of the Japanese FSA to strengthen the disclosures related to
cross shareholdings.

It is very important that the nature and purpose of remaining cross-shareholdings be clearly
disclosed, along with clarification of the impact on returns on capital.

Additionally, ICGN continues to recommend that companies should publicly disclose a plan
to eliminate cross-shareholdings over a specified period and that progress towards achieving
this should be regularly reported to shareholders.

Thank you again for the opportunity to share our perspective on this matter. If you would like
to follow up with questions or comments, please contact our Japan Advisor, Amane Fujimoto
(amane.fujimoto@icgn.org).
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